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SUB J : PLANTATION WORKERS GET PAY BOOST 

1 . SUMMARY. THE NATIONAL UNION OF PLANTATION WORKERS (NUPW) SIGNED 
AN AGREEMENT WITH THE MALAYAN AGRICULTURAL PRODUCERS' ASSOCIATION 
(MAPA) MAY 17 UNDER WHICH 200,000 PLANTATION WORKERS WILL RECEIVE 

A TOTAL OF ABOUT MALAYSIAN DOLLARS 33 MILLION ANNUALLY IN PAY 
INCREASES. THIS IS THE MOST SIGNIFICANT PRIVATE COLLECTIVE 
BARGAINING AGREEMENT IN MALAYSIA IN SEVERAL YEARS. END SUMMARY. 

2. THE NUPW, THE LARGEST LABOR UNION IN MALAYSIA AND ONE OF 
THE OLDEST AND MOST INFLUENTIAL (ITS PRESIDENT IS P.P. NARAYANAN, 
PRESIDENT OF THE ICFTU THIS YEAR), AND THE NAPA ANNOUNCED 

MAY 17 THAT THEY HAD SIGNED A THREE- YEAR AGREEMENT, RETROACTIVE 

TO JAN 1, 1976, UNDER WHICH ABOUT 200,000 RUBBER AND 

OIL-PALM PLANTATION WORKERS WILL RECEIVE BONUSES AND PERMANENT 

PAY RAISES WHICH WILL TOTAL ABOUT MALAYSIAN DOLLARS 33 

MILLION (U.S. DOLLARS 13,200,000) PER YEAR. THE PAY 

RAISES WILL BE GRADUATED, RANGING FROM 10 TO 40 

PERCENT, WITH THE LOWEST PAID WORKERS RECEIVING THE 

LARGEST INCREASES, IN A COMPLICATED SYSTEM BASED PARTLY 

ON THE WORLD PRICES OF RUBBER AND PALM OIL; THE AVERAGE 

DAILY EARNINGS OF A PLANTATION RUBBER TAPPER WILL NOW 
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PROVISION OF THE AGREEMENT GRANTS EQUAL PAY FOR ABOUT 

20.000 WOMEN WORKERS. THE AGREEMENT FORMALLY COVERS THE 

150.000 EMPLOYEES OF MAPA MEMBER COMPANIES AND AN 
ADDITIONAL 50,000 EMPLOYEES OF COMPANIES WITH WHOM THE 
NUPW HAS AN UNDERSTANDING ABOUT IMPLEMENTING NUPW-MAPA 
COLLECTIVE AGREEMENTS. THE 200,000 WORKERS COVERED INCLUDE 
ABOUT 80 PERCENT OF THE TOTAL PLANTATION WORK FORCE IN 
MALAYSIA. 

3. ACCORDING TO MARAYANAN, THE AGREEMENT WAS CONCLUDED 
AFTER ELEVEN MONTHS OF HARD BARGAINING. MAPA PRESIDENT 
TAN SRI GAN TECK YEOW NOTED THAT THE AGREEMENT WAS CONCLUDED 
WITHOUT THE ASSISTANCE OF THIRD PARTIES AND ATTRIBUTED THIS 
TO THE "MATURITY OF THE PARTIES CONCERNED AND THE DEGREE OF 
UNDERSTANDING AND GOODWILL BETWEEN THEM." THIS AGREEMENT 
IS THE FIRST SIGNIFICANT EXAMPLE OF COLLECTIVE BARGAINING 
IN MALAYSIA IN RECENT MEMORY. IT IS INTERESTING, AND 
TYPICAL OF THE INDIAN-DOMINATED LABOR MOVEMENT HERE, 

THAT THE PLANTATION WORKERS COVERED ARE OVERWHELMINGLY 
MALAYSIAN INDIANS. 
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